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A. The purpose of this amendment is to incorporate the following change,
Solicitation number SP0600-04-R-0029.

B. Section H, Provision entitled “Contribution in Aid of Construction (CIAC) Tax
Liability” is hereby deleted as stated in the RFP, and replaced in its entirely by
this Amendment (0005). The new provision reads as follows:

H.9 Contribution in Aid of Construction (CIAC) Tax Liability

The parties hereby recognize that a purchase by the Contractor of a
Government utility system at less than fair market value may be treated as a
CIAC and therefore taxable income to the Contractor. As a result, the
Contractor may incur an associated income tax liability. It is the
responsibility of the Contractor to ensure that all transactions undertaken
under the contract are in compliance with the United States Internal Revenue
Service notices, guidelines, rules, and regulations governing the CIAC tax,
and particularly the notices, guidelines, rules, and regulations governing how
to determine fair market value, so that there is no CIAC tax liability to the
Government. The Government will have no liability for, nor will it pay any
CIAC tax associated with the sale of the utility system for which the
Contractor is liable, or may become liable.

C. All other terms and conditions shall remain unchanged and in full force and
effect.
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